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SUBJECT : UAE VIEWS ON ASSISTANCE TO EGYPT 

1 . DURING MY FAREWELL CALL AUGUST 16 ON MUHAMMAD HABROUSH, 
DIRECTOR ABU DHABI FINANCE DEPT. AND UAE DELEGATE TO 
GODE, HE INFORMED ME WAS ABOUT TO LEAVE FOR MEETING IN 
CAIRO PURPOSE OF WHICH WAS TO LAUNCH GODE INTO ACTUAL 
OPERATIONS, AND TO MAKE FIRST DISBURSEMENTS TO EGYPT 
IN RESPONSE TO GOE’S URGENT ENTREATIES. DISBURSEMENTS 
WOULD BE MADE IMMEDIATELY FOR BUDGET SUPPORT WHITE 
VARIOUS DEVELOPMENT LOANS WERE BEING STUDIED. I ASKED 
HABROUSH HOW DONOR GOVERNMENTS WERE RESPONDING TO 
SADAT'S REPEATED INDICATIONS - NOW PUBLIC - THAT $2 
BILLION WAS NOT NEARLY ENOUGH TO MEET EGYPT'S NEEDS. 
HABROUSH SAID $2 BILLION IS ALL EGYPT WILL GET. IN 
FACT, DONOR STATES BELIEVED THAT IF GODE'S $2 BILLION 
IS PROPERLY APPLIED IT COULD RESULT IN INFUSION OF 
CONSIDERABLY MORE THAN THIS INTO EGYPTIAN ECONOMY SINCE 
IDEA WAS TO USE GOOD PORTION OF SUM AS SEED CAPITAL FOR PRO- 
JECTS IN WHICH OTHER GOVERNMENTS AND PRIVATE INTERESTS 
MIGHT JOIN. 
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2. I ASKED HABROUSH IF GODE HAD GIVEN ANY THOUGHT TO 
CONSOLIDATION OF EGYPT'S DEBT, SO AT LEAST IT WOULD 
BE RELIEVED OF BURDEN OF HIGH INTEREST PAYMENTS ON 
SHORT-TERM COMMERCIAL CREDIT. HABROUSH SAID THIS 
WOULD BE SOMETHING GODE WOULD BE WILLING TO DISCUSS, 
BUT SO FAR EGYPTIANS HAD EXPRESSED NO INTEREST IN IT. 

3. HABROUSH AGAIN LAMENTED "EGYPTIAN MENTALITY" ON 
ECONOMIC MATTERS. "WE ARE JUST NOT SPEAKING THE SAME 
LANGUAGE IN THESE MEETINGS." 
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